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E.O. 11652: N/A 
TAGS: EAIR 

SUBJECT: CIV AIR -CHARTER PRICE GUIDELINES 

1. BBC RADIO THIS MORNING CARRIED REPORT THAT U.S. CAB 
HAD ANNOUNCED WITHDRAWAL OF ITS CHARTER MINIMUM PRICE 
GUIDELINES. CAA TARIFF SPECIALIST GEORGE BONNEY CALLED 
EMBOFF AFTER HEARING REPORT TO EXPRESS SERIOUS CONCERN 
OVER WHAT REPORT. IF TRUE. WOULD MEAN TO IATA NORTH 
ATLANTIC FARES AGREEMENT. BONNEY EXPRESSED VIEW THAT 
SOME IATA CARRIERS WHO WERE NOT PARTICULARLY HAPPY WITH 
FARES AGREEMENT BUT WHO REGARDED IT AS LESS UNDESIREABLE 
THAN AN OPEN RATE SITUATION MAY NOW WITHDRAW FROM IATA 
AGREEMENT BECAUSE OF FEAR THAT CHARTER PRICES WILL NOW 
UNDERCUT SCHEDULED SERVICE FARES AND DIVERT LARGE SHARE 
LATTER MARKET. 

2. ACTION REQUESTED: WOULD APPRECIATE ANY BACKGROUND 
INFORMATION DEPARTMENT MAY BE ABLE PROVIDE CONCERNING 
U.S. CHARTER PRICING POLICY. 
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